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In the same boat for three decades

Starting a partnership with China 37 years ago after President Nixon's visit, Boeing
did not make a real breakthrough in its business in China until 1979. On January 1 of
that year, the US and China established diplomatic ties, while Deng Xiaoping, the chief
architect of China's reform and opening-up drive, visited Seattle and Boeing facilities
in Renton and Everett, and Shanghai Aircraft Industry Company began to manufacture
MD-80 main landing gear doors. In 1980, the first Boeing 747 was delivered to
China, and Boeing set up an office in Beijing with one field service representative.
Meanwhile, Xi'an Aircraft Industry Company became a supplier of Boeing...The win-
win cooperation between Boeing and China has been evolving in full scale since then
and been a part of the development of US - China relations.

Today, Boeing’s team in China boasts over 6000 people, working for Boeing China,
our joint ventures and branches here. Our 38 field service representatives provide on-
spot technical support and 24-hour comprehensive services in 14 Chinese cities for
over 730 Boeing airplanes that China’s airlines fly domestically and globally. Since
the 1980s, Boeing has purchased more than US$ 1.5 billion in aviation hardware from
China, and that figure will at least double in the next few years. Furthermore, there are
over 5200 Boeing airplanes flying with numerous airlines throughout the world with
parts and components built by China.

With increasing globalization, the bilateral relationship between the US and China has
become more and more global. The new US Secretary of State Hillary Clinton, while
speaking at the Asia Society's headquarters in New York on Feb. 13, 2009, quoted
the Chinese idiom “we are in the same boat” to explain the importance of developing
US - China relationship. It presents us a more positive future of China - US relations,
which Boeing has been consistently promoting during the past 37 years. Recognized
as an industry leader in supporting the bilateral economic and trade relations between
China and the US, Boeing played a leading role in securing congressional approval of
normal trade relations between the US and China as well as in successfully promoting
US approval of China's accession to the World Trade Organization.

The globally pervasive financial tsunami has undoubtedly brought to us considerable
challenges, but it has not changed a bit our confidence in the Chinese market. As |
mentioned earlier in China Development Forum, such confidence originates from the
bold and effective steps taken by the Chinese government to address the challenges
of the global financial crisis. We are also convinced that China will remain the most
dynamic market with the greatest potential. According to our forecast, the world will
need 29,400 new airplanes in the next 20 years, 3710 of which will be destined for
China. So the Chinese market will become the largest overseas market for Boeing
Commercial Airplanes.

Meanwhile, we have not slowed down the pace of our development in China. Last
year, we invested US$ 21 million in the expansion project of Boeing Tianjin Composite
Co., Ltd. The capacity of the Tianjin facility will increase by 60% from completion of
expansion to 2013, with employees growing from the existing 600 to 1000. In Feb.
2009, Boeing Shanghai Aviation Services Co., Ltd. successfully raised the steel roof
and secured it to the top of the hangar poles, a major milestone indicating that the
first phase of hangar construction for Boeing Shanghai will be completed at the end of
2009 as scheduled.

The relationship between the US and China has been constantly deepening despite
ups and downs throughout the past 30 years. As a reliable partner of China’s
aviation industry, Boeing has been a positive and steady driving force for the bilateral
relationship between the US and China. Over the time, Boeing has been committed to
building an advanced and safe civil aviation system together with our Chinese aviation
partners. Today, China has one of the best aviation safety records in the world. Based
on that foundation, we are exerting joint efforts with our Chinese partners for win-win
cooperation that continues to play a key role in strengthening the US-China economic

and trade relationship into the 21st century.
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“Soaring with your dream”
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Boeing launches Aerospace Science and Education project in Beijing
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Boeing Shanghai hangar to be completed by year end
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662 commercial airplane orders in 2008
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Boeing 787’s production moves on smoothly
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